NOTES

1.
Accounting Policies

The 2nd quarter financial statements of the Group have been prepared using the 

same accounting policies and methods of computation as those used in the 

preparation  of the most recent annual financial statement.

2.
Exceptional Items

There was no exceptional item for the second quarter ended 30 June 2000.

3.
Extraordinary Items

There was no extraordinary item for the second quarter ended 30 June 2000.

4.
Taxation
The taxation figure comprises the following :-







         Current
              Cumulative




    

         Quarter                      Quarter




          
          

To date
                   To date







    30 June. 2000                30 June,2000




   

          RM’000                       RM’000

(i)   Current taxation

      


245.90                          417.07

(ii)   Under provision in 

         prior years

          

               -

 (iii)   Deferred taxation      

             









________






      


245.90                         417.07








             ________

5.
Pre-acquisition Profits

There were no pre-acquisition profits or losses for the current financial period ended 30 June 2000.

6.
Profits on Sale of Investments and/or Properties.

There were no profits on sale of investments and/or properties for the current financial period ended 30 June 2000.

7.
Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 30 June 2000.

8.
Changes in the Composition of the Company

There were no changes in the composition of Group during the current financial period ended 30 June 2000.

9.
Status of Corporate Proposals

“Proposed Variation of the profit guarantee agreement dated 12 April 1996 and proposed non-renounceable restricted issue of up to 2,547,000 warrants to minority shareholders of the company on the basis of one warrant for every three existing ordinary shares held at a date to be determined by the Board”

Warrants amounting to 2,340,699 units were listed on the Kuala Lumpur Stock Exchange on 21 April 2000.The Variation and Restricted Issue were completed on 17 April 2000.The ten days Warrant Offer period closed on 22 May,2000.In summary, the Warrant Offer concluded with the minority shareholders opting to hold on to the Warrants issued to them under the Restricted Issue.

On 10 April 2000,Commerce International Merchant Bankers Berhad on behalf of the Board announced a proposed Rights Issue of up to 24,230,800 new ordinary shares of RM 1.00 each at an issue price of RM 4.00 per share on the basis of eleven new ordinary shares for every ten existing ordinary shares held.As a result of the Restricted Warrant Issue mentioned above whereby the actual number of warrants issued was determined,in the proposal to the Securities Commission,the quantum of the Rights Issue was amended to up to 24,003,869 new ordinary shares.The exercise is intended to raise approximately RM 84 million cash. The proposal will enable the Company to retire debt, take on the manufacturing challenge and position itself to participate in new technology-based business initiatives. The proposal will also enable the Company to meet the Securities Commission’s minimum issued share capital requirement of RM 40.0 million for companies listed on the Second Board. This Proposal was submitted to the Securities Commission and the Kuala Lumpur Stock Exchange on 12 May and 15 May  2000 respectively.

The Securities Commission had on 31 July 2000 approved the Rights Issue as proposed subject to the following terms and conditions:-

(1) The issue price of the Rights Shares must be fixed on a date after the SC’s approval of the Rights Issue.

(2) Should the issue price of the Rights Shares be fixed at a discount of more than 30% to the theoretical ex-rights price of the Company’s ordinary shares of RM 1.00 each  based on the five day weighted average market price of the shares prior to the Price Fixing Date, the Promoters and Directors of B&O are required to provide written confirmation that they will not dispose of their Shares from the ‘ex-date’ of the Rights Shares until ten market days after the Rights Shares are listed on the Second Board of the Kuala Lumpur Stock Exchange.

(3) The Company and CIMB are required to submit a copy of the Abridged Prospectus relating to the Rights Issue to the SC for its perusal and registration prior to the despatch of the Abridged Prospectus to the entitled shareholders of the Company.

(4) The Company and CIMB are required to comply with all the requirements relating to rights issue as stated in Chapter 12 and 25 of  the SC’s Policies and Guidelines on Issue/Offer of Securities.

The Rights Issue had been approved by the Shareholders of the Company in the Extraordinary General Meeting of the Company held on 30 June 2000.A draft Additional Listing Application has been submitted to the Kuala Lumpur Stock Exchange.Subject to incorporating comments from KLSE and submitting the final application duly signed and affixed with the Company’s common seal, the draft has been approved in principle on 12 August 2000.The Company and its advisers namely CIMB are currently finalising the draft Abridged Prospectus and coordinating the underwriting arrangement.

10.
Seasonal and cyclical factors

The Group’s operations are not affected by seasonal factors. The general economic scenario and construction cycle would however have an impact on the Group’s operations.

11.
Debt and Equity Securities

During the quarter under review,there were no issuance of debt and equity securities.Subsequent to the quarter under review that is on 10 August 2000,44,000 ordinary shares of RM 1.00 each were allotted as a result of the exercise of ESOS options.The issued and paid-up capital of the Company has increased to 19,143,000 ordinary shares of RM 1.00 each.The 44,000 new ordinary shares were listed and quoted on the Kuala Lumpur Stock Exchange on 18 August 2000. 

12.
Group Borrowings and Debt Securities
As at 30 June 2000, the Group borrowings can be analyzed as follows:

Short Term Borrowing





Secured
Unsecured
Total





RM’000
RM’000
RM’000

Bills payable and 

4,909.19
15,414.37
20,323.56

 Revolving credits

 Term Loan -


  275.37
       84.00
     359.37

 Payable within 12 months

 Bank Overdraft

1,584.34
     480.62
  2,064.96





6,768.90
15,978.99
22,747.89

Long Term Borrowing






Term Loan


498.55

    876.00
   1,374.55



Total



7,267.45
16,854.99
24,122.44

The secured long term loan is denominated in S$ for subsidiary company amounts to S$ 337,898.13.

13
Contingent Liabilities

The Group has no material contingent liabilities as at the date of issue of this announcement.

14
Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk during the current financial period ended 30 June 2000 and as at 23 August 2000 being the last practical date from the date of this announcement.

15.
Material Litigation

As at the date of this announcement, the Company is involved in the following material litigation issues.

(a) The Company has commenced legal proceedings against two construction companies in respect of non settlement of debt amounting to RM1,637,670 and RM 770,573 respectively.  

(b) On 28 February 2000,a petition to wind up the Company was filed pursuant to Section 218 of the Companies Act,1965 by Antara Elektrik Sdn Berhad in respect of a disputed claim amounting to RM 1,260,780.The hearing of the petition has been fixed for 28 August,2000.The Directors of B&O, in close consultation with their lawyers, are of the opinion that the Company has a good chance of dismissing the winding-up petition.

(c) During the first quarter of 2000, the Company commenced legal proceedings against a sub-contractor for RM 2.5 million for breach of contract for among other things, wrongful termination plus a claim for indemnity of RM 4.1 million.The date for the hearing has not been fixed.

16.
Segmental Information

Segmental information for the financial period of 6 months to date ended  30 June 2000 are as follows :-


TURNOVER
PROFIT BEFORE TAX
TOTAL ASSETS EMPLOYED


CURRENT

YEAR

TO DATE
PRECEDING YEAR

PERIOD
CURRENT

YEAR

TO DATE
PRECEDING

YEAR

PERIOD
CURRENT

YEAR

TO DATE
PRECEDING

YEAR

PERIOD


30.06.2000
30.06.1999
30.06.2000
30.06.1999
30.06.2000
30.06.1999


RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000

Malaysia
8,853.76
8,491.69
1,271.00
305.15
47,924.24
43,463.36

Singapore
9,028.30
8,491.19
235.35
171.55
29,297.19
21,947.70


17,882.06
16,982.89
1,506.34
476.71
77,221.43
65,411.06

Inter-segment
(517.03)
(349.61)


(11,708.91)
(3,136.91)


17,365.03
16,633.28
1,506.34
476.71
65,512.52
62,274.15

17.
Material changes in Quarterly results compared to the Results of the Preceding Quarter

The difference in performance in the second quarter of 2000 compared to the first quarter of 2000 is attributable mainly to the impact of the maturity profile of the contracts secured.In the second quarter of the year,on a comparative basis,some contracts were already in a more advanced stage thus matched with the requisite  percentage of profit recognition.  

18.
Review of Performance

Turnover of the Group for the half year ended 30 June 2000 amounted to RM17.4 million compared to the corresponding period last year which amounted to RM 16.6 million.Group profit before tax for the half year ended 30 June 2000 amounted to RM 1.5 million.Group profit before tax for the corresponding period last year ended 30 June 1999 amounted to RM 476,709.The difference on a year to year basis is attributable mainly to reduced financial charges and the impact of improved margins on contracts secured.

In the opinion of the Directors,the results for the half year ended 30 June 2000 are satisfactory.The results also have not been affected by any transaction or event of a material and unusual nature which has arisen between 30 June 2000 and the date of this announcement.

19.
Current Year Prospects 

Barring any unforeseen circumstances, the Group anticipates the remaining half of the current financial year to continue to reflect the positive and gradual impact of the general economic recovery.The Group will continue to source for more business opportunities through partnership with both semi-government and private sector entities. This will enable the Group to seek a wider avenue for our specialised contracting work within the broad construction sector.

20.
Profit Forecast and Profit Guarantee

There was no profit forecast and profit guarantee for the period under review.

21.
Dividend

For the financial period up to 30 June 2000,no dividend has been declared. 

FOR BELL AND ORDER BERHAD

AB RAHMAN MOHD DERUS

Company Secretary

28 August 2000

